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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were authorised for issue by the Audit Committee, as appointed by the Board of Directors of the Company on 9 August 2017.
1
General information
Thai Oil Public Company Limited, the “Company”, is incorporated in Thailand and has its registered offices and refinery plant as follows:

	Head office
	: 
	555/1 Energy Complex Building A, 11th Floor, Vibhavadi Rangsit

	
	
	Road, Kwang Chatuchak, Khet Chatuchak, Bangkok 10900, 

	
	
	Thailand

	Sriracha office and
	
	

	   refinery plant
	:
	42/1 Moo 1, Sukhumvit Road Km. 124, Tambol Tungsukla,

	   
	
	Amphur Sriracha, Chonburi 20230, Thailand


The Company was listed on the Stock Exchange of Thailand on 26 October 2004. 

The Company is an entity in the PTT Public Company Limited (“PTT”) group of companies. PTT is incorporated in Thailand and is the major shareholder and the parent of the Company and owned 49.1% of the Company’s issued and paid-up share capital as at 30 June 2017 (31 December 2016: 49.1%)
The principal businesses of the Company are oil refining and distributions. Details of the Company’s direct and indirect subsidiaries as at 30 June 2017 and 31 December 2016 were as follows:  

	
	
	Country of
	Ownership interest (%)

	Name of the entity
	Type of business
	incorporation
	30 June
	
	31 December

	
	
	
	2017
	
	2016

	Direct subsidiaries 
	
	
	
	
	

	Thai Paraxylene Co., Ltd.
	Paraxylene
	
	
	
	

	
	  manufacturing and 
	
	
	
	

	
	  distribution
	Thailand
	99.99
	
	99.99

	Thai Lube Base Public 
	Lube base oil 
	
	
	
	

	   Company Limited
	  refining and 
	
	
	
	

	
	  distribution
	Thailand
	99.99
	
	99.99

	Thaioil Marine Co., Ltd.
	Providing marine 
	
	
	
	

	
	  transportation 
	
	
	
	

	
	  services for
	
	
	
	

	
	  petroleum and     
	
	
	
	

	
	  liquid chemical 
	
	
	
	

	
	  products
	Thailand
	99.99
	
	99.99

	Thaioil Energy Services 
	Providing of 
	
	
	
	

	   Co., Ltd.
	  management and 
	
	
	
	

	   
	  general services
	Thailand
	99.99
	
	99.99

	Thaioil Solvent Co., Ltd.
	Investment in
	
	
	
	

	
	  solvent and 
	
	
	
	

	
	  chemical 
	
	
	
	

	
	  businesses
	Thailand
	99.99
	
	99.99

	
	
	
	
	
	


	
	
	Country of
	Ownership interest (%)

	Name of the entity
	Type of business
	incorporation
	30 June
	
	31 December

	
	
	
	2017
	
	2016

	Thaioil Ethanol Co., Ltd.
	Investment in
	
	
	
	

	
	 ethanol business
	
	
	
	

	
	 and alternative
	
	
	
	

	
	  energy products
	Thailand
	99.99
	
	99.99

	Thaioil Power Co., Ltd.
	Power and steam
	
	
	
	

	
	  generation and
	
	
	
	

	
	  distribution
	Thailand
	73.99
	
	73.99

	TOP SPP Co., Ltd.
	Power and steam
	
	
	
	

	
	  generation and
	
	
	
	

	
	  distribution
	Thailand
	99.99
	
	99.99

	
	
	
	
	
	

	Indirect subsidiaries 
	
	
	
	
	

	TOP Solvent Co., Ltd.
	Distribution of
	
	
	
	

	
	  solvent and
	
	
	
	

	
	  chemical products
	Thailand
	99.99
	
	99.99

	Sak Chaisidhi Co., Ltd.
	Solvent and 
	
	
	
	

	
	  chemical products
	
	
	
	

	
	  manufacturing 
	
	
	
	

	
	  and distribution
	Thailand
	80.52
	
	80.52

	TOP Solvent (Vietnam) 
	Distribution of
	
	
	
	

	    LLC.
	  solvent and
	
	
	
	

	
	  chemical products
	Vietnam
	100.00
	
	100.00

	Sapthip Co., Ltd.
	Ethanol products
	
	
	
	

	
	  manufacturing
	
	
	
	

	
	  and distribution
	Thailand
	50.00
	
	50.00

	Thaioil Marine 
	Investment in marine
	
	
	
	

	    International Pte. Ltd.
	  transportation 
	
	
	
	

	
	  for crude oil and 
	
	
	
	

	
	  petroleum product
	
	
	
	

	
	  business
	Singapore
	100.00
	
	100.00

	TOP Maritime Service
	Providing marine 
	
	
	
	

	    Co., Ltd.
	  transportation 
	
	
	
	

	
	  service for crew
	
	
	
	

	
	  and utilities in 
	
	
	
	

	
	  Gulf of Thailand
	Thailand
	55.00
	
	55.00

	LABIX Co., Ltd.
	Linear Alkyl Benzene
	
	
	
	

	

	  manufacturing
	
	
	
	

	
	
 and distribution
	Thailand
	75.00
	
	75.00


2
Basis of preparation of the interim financial statements 
(a) 
Statement of compliance

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard  (TAS) No. 34 (revised 2016) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2016. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended       31 December 2016.

The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended 31 December 2016 except that the Group has adopted all the new and revised TFRS that are effective for annual periods beginning on or after 1 January 2017.  The adoption of these new and revised TFRS did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Group.
(b)
Functional and presentation currency 
The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest million unless otherwise stated. 
(c)
Use of judgement and estimates
The preparation of interim financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2016.
3
Related parties
For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.
Relationships with key management and other related parties were as follows:
	
	Country of 
	

	Name of entities
	incorporation
	Nature of relationships

	
	
	

	PTT Public Company Limited
	Thailand
	Parent company 

	Thai Paraxylene Co., Ltd. 
	Thailand
	Subsidiary and/or common directors

	Thai Lube Base Public Company
	
	

	   Limited 
	Thailand
	Subsidiary and/or common directors

	Thaioil Marine Co., Ltd. 
	Thailand
	Subsidiary and/or common directors

	Thaioil Energy Services Co., Ltd.
	Thailand
	Subsidiary and/or the Company’s

	
	
	   management as a director

	Thaioil Solvent Co., Ltd.
	Thailand
	Subsidiary and/or common directors

	
	
	

	
	
	

	Thaioil Ethanol Co., Ltd.
	Thailand
	Subsidiary and/or the Company’s

	
	
	   management as a director

	Thaioil Power Co., Ltd. 
	Thailand
	Subsidiary and/or common directors

	TOP SPP Co., Ltd.
	Thailand
	Subsidiary and/or common directors

	TOP Solvent Co., Ltd.
	Thailand
	Indirect subsidiary and/or common directors

	Sak Chaisidhi Co., Ltd.
	Thailand
	Indirect subsidiary and/or the Company’s

	
	
	
management as a director

	TOP Solvent (Vietnam) LLC.
	Vietnam
	Indirect subsidiary and/or the Company’s

	
	
	
management as a director

	Sapthip Co., Ltd.
	Thailand
	Indirect subsidiary and/or the Company’s

	
	
	
management as a director

	Thaioil Marine International Pte. Ltd.
	Singapore
	Indirect subsidiary and/or the Company’s

	
	
	
management as a director

	TOP Maritime Service Co., Ltd.
	Thailand
	Indirect subsidiary and/or the Company’s

	
	
	   management as a director 

	LABIX Co., Ltd.
	Thailand
	Indirect subsidiary and/or common directors

	TOP-NTL Pte. Ltd.
	Singapore
	Joint venture of subsidiary

	TOP- NTL Shipping Trust
	Singapore
	Joint venture of subsidiary

	TOP Nautical Star Co., Ltd.
	Thailand
	Joint venture of subsidiary and/or

	
	
	
the Company’s management as a director

	TOP-NYK MarineOne Pte. Ltd.
	Singapore
	Joint venture of indirect subsidiary and/or

	
	
	   the Company’s management as a director

	PTT Digital Solutions Co., Ltd.*
	Thailand
	Associate of the Company

	PTT Energy Solutions Co., Ltd.
	Thailand
	Associate and/or the Company’s management

	
	
	   as a director

	Global Power Synergy Public 

   Company Limited
	Thailand
	Indirect associate and/or common directors

	Maesod Clean Energy Co., Ltd.**
	Thailand
	Indirect associate 

	Ubon Bio Ethanol Co., Ltd.
	Thailand
	Indirect associate and/or the Company’s

	
	
	   management as a director

	T.I.M. Ship Management Co., Ltd.
	Thailand
	Indirect associate and/or the Company’s

	  
	
	   management as a director

	PTT International Trading Pte. Ltd.
	Singapore
	Subsidiary of the parent company

	PTT Exploration and Production
	
	

	   Public Company Limited
	Thailand
	Subsidiary of the parent company 

	Energy Complex Co., Ltd.
	Thailand
	Subsidiary of the parent company

	IRPC Public Company Limited
	Thailand
	Subsidiary of the parent company

	PTT Tank Terminal Company
	
	

	   Limited
	  Thailand
	 Subsidiary of the parent company

	PTT Global Chemical Public
	
	

	   Company Limited
	Thailand
	Subsidiary of the parent company and/or

	
	
	   common directors

	PTT Maintenance and Engineering
	
	

	   Co., Ltd.
	Thailand
	Indirect subsidiary of the parent company

	PTT Phenol Co., Ltd.
	Thailand
	Indirect subsidiary of the parent company

	Thai ABS Co., Ltd.
	Thailand
	Indirect subsidiary of the parent company

	Thai Tank Terminal Ltd.
	Thailand
	Indirect subsidiary of the parent company

	Global Green Chemicals Public
	
	

	   Company Limited
	Thailand
	Indirect subsidiary of the parent company

	Thai Styrenics Co., Ltd.
	Thailand
	Indirect subsidiary of the parent company

	
	
	

	PTT MCC Biochem Co., Ltd.
	Thailand
	Indirect joint venture of the parent company

	Thai Petroleum Pipeline Co., Ltd. 
	Thailand
	Related company and/or the Company’s

	   
	
	   management as a director

	
	
	


* Change its name from “PTT ICT Solutions Co., Ltd.”, effective from 22 June 2017 onwards. 
** On 16 February 2017, Thaioil Ethanol Co., Ltd., which is a subsidiary of the Company, has divested all its shareholding in Maesod Clean Energy Co., Ltd. as disclosed in note 6 Investments in joint ventures and associates.
The pricing policies for transactions with related parties are explained further below:
	Transactions
	Pricing policies

	
	

	Revenue from sale and rendering 
	

	   of services, lease income, purchase
	

	   of goods and assets
	Market prices or, where no market price exists,

	
	   at contractually agreed prices

	Interest income and expense
	Agreed rates stipulated in the agreements

	Dividend income
	Right to receive dividends

	Other income and expenses
	Contractually agreed prices

	Directors’ remuneration
	Amounts approved by the Group’s shareholders


Significant transactions for the three-month and six-month periods ended 30 June 2017 and 2016 with related parties were as follows:

Three-month period ended 30 June 2017 and 2016
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Parent Company
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	35,734
	
	34,453
	
	34,704
	
	33,579

	Purchase of crude oil
	
	
	
	
	
	
	

	   and feedstock
	24,022
	
	28,027
	
	22,143
	
	26,289

	Other income
	1
	
	9
	
	1
	
	9

	Other expenses
	41
	
	11
	
	40
	
	10

	Purchase of assets
	-
	
	90
	
	-
	
	-

	
	
	
	
	
	
	
	

	Subsidiaries 
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	-
	
	-
	
	15,293
	
	12,566

	Purchase of crude oil
	
	
	
	
	
	
	

	   and feedstock
	-
	
	-
	
	10,620
	
	9,163

	Interest income
	-
	
	-
	
	123
	
	117

	Land lease income
	-
	
	-
	
	16
	
	16

	Other income
	-
	
	-
	
	391
	
	330

	Interest expense
	-
	
	-
	
	5
	
	5

	Other expenses
	-
	
	-
	
	217
	
	247

	Purchase of assets
	-
	
	-
	
	1
	
	-

	Joint ventures
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	  rendering of services
	27
	
	-
	
	27
	
	-

	Other expenses
	199
	
	385
	
	199
	
	385

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Purchase of crude oil
	
	
	
	
	
	
	

	   and feedstock
	144
	
	54
	
	144
	
	54

	Interest income
	-
	
	1
	
	-
	
	-

	Dividend income
	-
	
	-
	
	109
	
	80

	Land lease income
	2
	
	2
	
	2
	
	2

	Other income
	6
	
	6
	
	5
	
	5

	Other expenses
	62
	
	67
	
	53
	
	62

	Purchase of assets
	8
	
	29
	
	8
	
	29

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	1,066
	
	1,094
	
	18
	
	-
	

	Purchase of crude oil
	
	
	
	
	
	
	
	

	   and feedstock
	1,352
	
	1,391
	
	296
	
	312
	

	Dividend income
	158
	
	247
	
	158
	
	247
	

	Other expenses
	70
	
	70
	
	55
	
	70
	

	
	
	
	
	
	
	
	

	Directors’ remuneration
	57
	
	43
	
	55
	
	41

	
	
	
	
	
	
	
	


Six-month period ended 30 June 2017 and 2016
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Parent Company
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	75,713
	
	60,728
	
	73,471
	
	58,924

	Purchase of crude oil
	
	
	
	
	
	
	

	   and feedstock
	54,074
	
	49,870
	
	50,244
	
	46,932

	Other income
	2
	
	19
	
	2
	
	18

	Other expenses
	69
	
	23
	
	69
	
	22

	Purchase of assets
	-
	
	248
	
	-
	
	-

	
	
	
	
	
	
	
	

	Subsidiaries 
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	-
	
	-
	
	31,633
	
	22,861

	Purchase of crude oil
	
	
	
	
	
	
	

	   and feedstock
	-
	
	-
	
	21,766
	
	16,595

	Interest income
	-
	
	-
	
	223
	
	205

	Dividend income
	-
	
	-
	
	7,485
	
	11,486

	Land lease income
	-
	
	-
	
	33
	
	31

	Other income
	-
	
	-
	
	781
	
	604

	Subsidiaries
	
	
	
	
	
	
	

	Interest expense
	-
	
	-
	
	8
	
	29

	Other expenses
	-
	
	-
	
	437
	
	488

	Purchase of assets
	-
	
	-
	
	3
	
	-

	Joint ventures
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	65
	
	7
	
	65
	
	7

	Other income
	-
	
	1
	
	-
	
	-

	Other expenses
	546
	
	787
	
	546
	
	787

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	-
	
	2
	
	-
	
	2

	Purchase of crude oil
	
	
	
	
	
	
	

	   and feedstock
	259
	
	163
	
	259
	
	162

	Interest income
	-
	
	2
	
	-
	
	-

	Dividend income
	-
	
	-
	
	109
	
	93

	Land lease income
	4
	
	4
	
	4
	
	4

	Other income
	11
	
	12
	
	10
	
	11

	Other expenses
	118
	
	125
	
	102
	
	109

	Purchase of assets
	23
	
	72
	
	23
	
	72

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Revenue from sale and 
	
	
	
	
	
	
	

	   rendering of services
	2,710
	
	2,078
	
	20
	
	-

	Purchase of crude oil
	
	
	
	
	
	
	

	   and feedstock
	2,695
	
	3,185
	
	536
	
	1,051

	Dividend income
	158
	
	247
	
	158
	
	247

	Other income
	-
	
	7
	
	-
	
	7

	Other expenses
	143
	
	122
	
	110
	
	122

	
	
	
	
	
	
	
	

	Directors’ remuneration
	63
	
	50
	
	59
	
	46


Balances as at 30 June 2017 and 31 December 2016 with related parties were as follows:
Trade accounts receivable - related parties
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht)

	Parent company
	
	
	
	
	
	
	

	PTT Public Company Limited
	6,730
	
	8,095
	
	6,553
	
	7,884

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd. 
	-
	
	-
	
	2,952
	
	3,456

	Thai Lube Base Public 
	
	
	
	
	
	
	

	   Company Limited
	-
	
	-
	
	908
	
	1,554

	Subsidiaries
	
	
	
	
	
	
	

	Thaioil Power Co., Ltd.
	-
	
	-
	
	34
	
	48

	TOP SPP Co., Ltd.
	-
	
	-
	
	43
	
	35

	Sak Chaisidhi Co., Ltd.
	-
	
	-
	
	39
	
	17

	LABIX Co., Ltd.
	-
	
	-
	
	991
	
	1,025

	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	TOP-NYK MarineOne Pte. Ltd.
	38
	
	-
	
	38
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	IRPC Public Company Limited
	115
	
	33
	
	-
	
	2

	PTT Exploration and Production
	
	
	
	
	
	
	

	   Public Company Limited
	13
	
	14
	
	-
	
	-

	PTT International Trading Pte. Ltd.
	30
	
	-
	
	-
	
	-

	PTT Global Chemical Public
	
	
	
	
	
	
	

	   Company Limited
	11
	
	13
	
	-
	
	-

	
	6,937
	
	8,155
	
	11,558
	
	14,021

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	6,937
	
	8,155
	
	11,558
	
	14,021


Other accounts receivable - related parties
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht)

	Parent company
	
	
	
	
	
	
	

	PTT Public Company Limited
	1
	
	1
	
	1
	
	1

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd.
	-
	
	-
	
	101
	
	43

	Thai Lube Base Public 
   Company Limited
	-
	
	-
	
	105
	
	53

	Thaioil Marine Co., Ltd. 
	-
	
	-
	
	21
	
	10

	Thaioil Energy Services Co., Ltd.
	-
	
	-
	
	8
	
	8

	Thaioil Solvent Co., Ltd.
	-
	
	-
	
	3
	
	1

	Thaioil Ethanol Co., Ltd.
	-
	
	-
	
	3
	
	3

	Thaioil Power Co., Ltd.
	-
	
	-
	
	29
	
	27

	TOP SPP Co., Ltd.
	-
	
	-
	
	179
	
	85

	TOP Solvent Co., Ltd.
	-
	
	-
	
	4
	
	4

	Sak Chaisidhi Co., Ltd.
	-
	
	-
	
	-
	
	3

	TOP Solvent (Vietnam) LLC.
	-
	
	-
	
	1
	
	-

	LABIX  Co., Ltd.
	-
	
	-
	
	30
	
	33

	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	TOP-NYK MarineOne Pte. Ltd.
	34
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	PTT Digital Solutions Co., Ltd.
	16
	
	-
	
	16
	
	-

	PTT Energy Solutions Co., Ltd.
	-
	
	1
	
	-
	
	1

	Maesod Clean Energy Co., Ltd.
	-
	
	1
	
	-
	
	-

	Global Power Synergy Public
	
	
	
	
	
	
	

	     Company Limited
	2
	
	7
	
	2
	
	7

	T.I.M. Ship Management Co., Ltd.
	5
	
	4
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	PTT Maintenance and 
	
	
	
	
	
	
	

	   Engineering Co., Ltd.
	-
	
	1
	
	-
	
	1

	Total
	58
	
	15
	
	503
	
	280


Short-term loans to related parties
	
	
	
	

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Subsidiaries
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd.
	-
	
	-
	
	5,000
	
	2,300

	Thaioil Marine Co., Ltd.
	-
	
	-
	
	150
	
	100

	Thaioil Solvent Co., Ltd.
	-
	
	-
	
	960
	
	1,129

	Thaioil Ethanol Co., Ltd.
	-
	
	-
	
	428
	
	492

	TOP SPP Co.,Ltd.
	-
	
	-
	
	8,563
	
	8,563

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Maesod Clean Energy Co., Ltd.
	-
	
	90
	
	-
	
	-

	Total
	-
	
	90
	
	15,101
	
	12,584


Interest rates during the six-month period ended 30 June 2017 and 2016 were charged at money market rate (MMR) but not exceeding the average minimum loan rates (MLR) of 5 financial institutions less margin.

Movements of short-term loans to related parties during the six-month period ended 30 June 2017 and 2016 were as follows:

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	At 1 January
	90
	
	90
	
	12,584
	
	9,409

	Increases
	-
	
	-
	
	5,555
	
	4,220

	Decreases
	(90)
	
	-
	
	(3,038)
	
	(149)

	At 30 June
	-
	
	90
	
	15,101
	
	13,480


In February 2017, a subsidiary has disposed shares in Maesod Clean Energy Company Limited, which is an indirect associate company to existing shareholders. Hence, in the consolidated financial statements for the six-month period ended 30 June 2017, the Group has reclassified of Baht 90 million “Short-term loan to related company” to “Short-term loan to other company”, by other terms and conditions has remained with original loan agreement.
Trade accounts payable - related parties
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Parent company
	
	
	
	
	
	
	

	PTT Public Company Limited
	7,409
	
	11,730
	
	6,856
	
	11,119

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd.
	-
	
	-
	
	2,008
	
	2,290

	Thai Lube Base Public 
	
	
	
	
	
	
	

	   Company Limited
	-
	
	-
	
	126
	
	245

	Thaioil Marine Co., Ltd.
	-
	
	-
	
	4
	
	6

	Thaioil Power Co., Ltd.
	-
	
	-
	
	145
	
	135

	TOP SPP Co., Ltd.
	-
	
	-
	
	213
	
	392

	Sak Chaisidhi Co., Ltd.
	-
	
	-
	
	8
	
	8

	Sapthip Co., Ltd.
	-
	
	-
	
	18
	
	28

	LABIX Co., Ltd.
	-
	
	-
	
	457
	
	891

	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	TOP-NTL Pte. Ltd.
	-
	
	21
	
	-
	
	21

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Maesod Clean Energy Co., Ltd.
	-
	
	3
	
	-
	
	3

	Ubon Bio Ethanol Co., Ltd.
	36
	
	28
	
	36
	
	28

	T.I.M. Ship Management Co., Ltd.
	10
	
	12
	
	-
	
	-

	Other related parties
	
	
	
	
	
	
	

	IRPC Public Company Limited
	170
	
	189
	
	-
	
	-

	PTT Global Chemical Public
	
	
	
	
	
	
	

	   Company Limited
	134
	
	151
	
	-
	
	-

	PTT Phenol Co., Ltd.
	12
	
	21
	
	-
	
	-

	Thai Styrenics Co., Ltd.
	5
	
	-
	
	-
	
	-

	PTT MCC Biochem Co., Ltd.
	6
	
	-
	
	-
	
	-

	Global Green Chemicals Public
	
	
	
	
	
	
	

	   Company Limited
	33
	
	50
	
	33
	
	50

	Total
	7,815
	
	12,205
	
	9,904
	
	15,216


Other accounts payable - related parties
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Parent company
	
	
	
	
	
	
	

	PTT Public Company Limited
	3
	
	4
	
	2
	
	1

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Subsidiaries
	
	
	
	
	
	
	

	Thaioil Marine Co., Ltd.
	-
	
	-
	
	2
	
	26

	Thaioil Energy Services Co., Ltd.
	-
	
	-
	
	60
	
	66

	Thaioil Solvent Co., Ltd.
	-
	
	-
	
	-
	
	1

	LABIX Co., Ltd.
	-
	
	-
	
	5
	
	-

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	PTT Digital Solutions Co., Ltd.
	39
	
	20
	
	39
	
	20

	PTT Energy Solutions Co., Ltd.
	23
	
	-
	
	23
	
	-

	Global Power Synergy Public
	
	
	
	
	
	
	

	   Company Limited
	-
	
	3
	
	-
	
	-

	T.I.M. Ship Management Co., Ltd.
	5
	
	4
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	PTT International Trading Pte. Ltd.
	1
	
	37
	
	-
	
	37

	Energy Complex Co., Ltd.
	1
	
	1
	
	1
	
	1

	IRPC Public Company Limited
	8
	
	8
	
	8
	
	8

	Thai Tank Terminal Ltd.
	3
	
	1
	
	-
	
	-

	Thai Petroleum Pipeline Co., Ltd.
	3
	
	8
	
	3
	
	8

	Total
	86
	
	86
	
	143
	
	168


	Short-term borrowings from related parties
	
	
	

	
	
	
	

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Subsidiaries
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd.
	-
	
	-
	
	417
	
	68

	Thai Lube Base Public 
	
	
	
	
	
	
	

	   Company Limited
	-
	
	-
	
	996
	
	443

	Thaioil Marine Co., Ltd.
	-
	
	-
	
	41
	
	20

	Total
	-
	
	-
	
	1,454
	
	531


Interest rates during the six-month period ended 30 June 2017 and 2016 were charged at money market rate (MMR) but not exceeding the average minimum loan rates (MLR) of 5 financial institutions less margin.
Movements of short-term borrowings from related parties during the six-month period ended 30 June 2017 and 2016 were as follows:

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	At 1 January
	-
	
	-
	
	531
	
	5,840

	Increases (decreases)
	-
	
	-
	
	923
	
	(4,032)

	At 30 June
	-
	
	-
	
	1,454
	
	1,808


Significant agreements with related parties

As at 30 June 2017 the Group had the following significant agreements with related parties.


Raw Materials and Oil-Products Purchases and Sales Agreements

The Company has raw materials and oil products purchase and sale agreements with a subsidiary, whereby the purchase and sale volumes and prices of raw materials and oil products are specified in the agreements. These agreements are effective on the agreement date and shall be terminated by either party giving at least 6 months notice in writing to the other party.  

Oil-Products Sale and Purchase Agreements

The Company has oil products purchase and sale agreements with a subsidiary, whereby the purchase and sale volumes and prices are specified in the agreements. These agreements are effective on the agreement date and shall be terminated if either party does not comply with the terms stipulated in the agreements.  


By-Product Sale and Purchase Agreement

The Company has a by-product purchase and sale agreement with a subsidiary, whereby the purchase and sale volumes and prices of the by-product are specified in the agreement. The agreement is for a period of 13 years expiring in September 2017, or until the termination by mutual consent.
Technology and Communication Service Agreement

The Company has a technology and communication service agreement with an associate, whereby the service fees are specified in the agreement. The agreement is for a period of 3 years expiring in December 2018 and is renewable for additional periods as mutual agreement until either party giving at least 180 days before contract end date notice in writing to other party.

Crack Spread Swap Agreements

The Company has crack spread swap agreements with a related company (“counterparty”). The Company or the counterparty has commitments to make payments for the differences between the fixed price and floating price for each period. 

As at 30 June 2017, the Company had no oil volume under the agreements with the related company (31 December 2016: nil).
Product Offtake and Crude Oil Supply Agreement

The Company has a product off take and crude oil supply agreement with a related company, whereby (a) the Company will sell and the related company will purchase refined petroleum products produced by the refinery for 49.99% of 270,000 barrels per day; and (b) the related party will supply and the Company will purchase crude oil and/or feedstock for the refinery required to produce 49.99% of 270,000 barrels per day. The credit term for crude oil shall be mutually agreed.
Throughput Agreement

The Company has a throughput agreement with a related company, whereby the tariff fee is specified in the agreement.  The agreement is for a period of 20 years expiring in 2014 or when a target is achieved and is renewable.
The Company has a throughput agreement with a related company, whereby the tariff fee is specified in the agreement. The agreement is for a period of 20 years from the service date and shall be renewed for periods of 5 years.


Natural Gas Supply Agreements


The Company and certain subsidiaries have natural gas supply agreements with a related company, whereby the related company agrees to supply the natural gas to the Company and the subsidiaries at quantities and prices as stipulated in the agreements. These agreements are effective for periods of 5 to 25 years expiring during 2018 and 2041
Cost Reimbursement Agreements

A subsidiary and an associate have cost reimbursement agreements with the Company covering the reimbursement of construction costs of natural gas pipeline facilities and the use of the pipeline facilities, raw water pipeline and the use of land for the construction of a transmission line connecting the subsidiary and the associate to the Electricity Generating Authority of Thailand (EGAT). Under the terms of the agreements, the subsidiary and the associate agree to share the cost of investments with the Company on the basis and conditions stipulated in the agreements. These agreements are effective for a period of 25 years, or until the termination of the power purchase agreements entered into by the subsidiary and the associate with EGAT, whichever is sooner.

Power Purchase Agreements
Certain subsidiaries (“sellers”) have power purchase agreements with the Company and certain subsidiaries for periods of 24 and 25 years expiring in 2023, 2027 and 2040, whereby the sellers will sell power energy to the Company and the subsidiaries at the agreed quantities and prices as stipulated in the agreements.
Steam Purchase Agreements
The Company and certain subsidiaries have entered into steam purchase agreements for periods of 20 and 25 years expiring in 2023, 2027 and 2040, whereby the agreed quantities and prices are specified in the agreements.
Services and Supplies Agreements

Certain subsidiaries and an associate have services and supplies agreements with the Company and a subsidiary, whereby the Company and a subsidiary provide the subsidiaries and the associate for the operating, repair and maintenance, management, controlling and administration, procurement, fuel transmission, waste water treatment and utilities, information technology, financial, accounting and human resource services. The subsidiaries and the associate agree to pay certain fees as stipulated in the agreements. These agreements are for periods of 5 years or 28 years or until the termination of the land lease agreement entered into by a subsidiary with the Company, whichever is sooner or until the termination of the power purchase agreement entered into by the associate with EGAT.
Land Lease Agreements

Certain subsidiaries and an associate have land lease agreements with the Company to lease/sublease certain parcels of land ending in September 2022, May 2041, and August 2043 and the rate will be adjusted every 5 years. 

The Company has a land lease agreement with certain subsidiaries to lease certain parcels of land ending in September 2046, the contract shall be renewed for additional 5 years.

The Company has a land lease agreement with a related company to lease certain parcels of land ending in August 2026 with the rate as stipulated in the agreement.  If the Company does not giving a cancelable notice within a month before contract end date, the contract shall be renewed for additional 15 years.
Raw Materials and Petrochemical Products Purchase and Sale Agreements

An indirect subsidiary has raw materials and petrochemical products purchase and sale agreements with related companies, whereby the purchase and sale volumes and prices of raw materials and petrochemical products are specified in the agreements. These agreements are for periods of 1 year to 15 years expiring during 2017.
Technical Service Agreements

An associate has a technical service agreement with the Company to provide a consultancy technical solutions service for energy-related and petrochemical businesses, whereby the service fees are specified in the agreements. This agreement expires in December 2019.

Time Charter and Affreightment Agreements

A subsidiary has time charter and affreightment agreements with the Company, subsidiary and another indirect subsidiary, whereby the freight rate is specified in the agreements. These agreements are for periods of 1 year and 5 years and 8 years expiring during 2017, 2020, and 2024.

Certain joint ventures have time charter agreements with the Company, whereby the freight rate is specified in the agreements.  These agreements are for periods of 10 years expiring in 2021, 2022 and 2024.
Charter of Crew Boat Agreements

An indirect subsidiary has charter of crew boat agreement with a related company, whereby the service fees are specified in the agreements. These agreements are for period of 3 and 5 years expiring in 2017 and 2018 and shall be renewed for periods of 2 years by either party giving at least 3 days before contract end date notice in writing to the other party.
Office Rental Agreements

The Company has office rental and service agreements with a related party, whereby the rental and service fees are specified in the agreements.  These agreements are for the periods of 3 years expiring in November 2018 and are renewable for additional periods of 3 years.

Ethanol Products Purchase and Sale Agreements

An associate has ethanol products purchase and sale agreements with the Company, whereby the purchase and sale volumes and prices of the ethanol products are specified in the agreements. This agreement expired in December 2013. This agreement shall be automatically renewed for additional period of 1 year until either party giving at least 30 days notice in writing to the other party.
An indirect subsidiary has an ethanol products purchase and sale agreement with a related company, whereby the purchase and sale volumes and prices of the ethanol products are specified in the agreement. The agreement is for a period of 10 years expiring in June 2021 and shall be renewed by either party giving at least 6 months before contract end date notice in writing to the other party. 
Service Agreement

A subsidiary has human resource service agreements with the Company, whereby the service fees are specified in the agreements. This agreement expires in December 2017.

The Company has a human resource service agreement with an indirect subsidiary, whereby the service fees are specified in the agreement. This agreement expires in December 2017.

Crude Oil Storage Tank Service Agreement

A related company has a crude oil storage tank service agreement with the Company, whereby the service fees are specified in the agreement. This agreement is for a period of 2 years expiring in September 2018.
Sea berth and throughput Agreement
A related company has a sea berth and throughput agreement with the Company, whereby the tariff fee is specified in the agreement. The agreement is for a period of 20 years and is renewable for additional periods of 5 years.
Loan Agreement

The Company has uncommitted unsecured short term inter-company borrowing and lending agreements with a related company to manage liquidity. Each of the borrowing credit line and lending credit line is not exceeding Baht 2,000 million, bearing the interest rate reference by BIBOR or LIBOR, plus interest rate margin by taking into account on the short term borrowing interest rate, the return on short term investment and credit rating of the Company and the counterparty. These agreements are for a period of 1 year expiring in December 2017.
4      Trade accounts receivable

	
	
	Consolidated 
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	Note
	2017
	
	2016
	
	2017
	
	2016

	
	
	(in million Baht)

	Related parties
	3
	6,937
	
	8,155
	
	11,558
	
	14,021

	Other parties
	
	10,369
	
	11,381
	
	6,125
	
	6,822

	Total
	
	17,306
	
	19,536
	
	17,683
	
	20,843

	Less allowance for 
	
	
	
	
	
	
	
	

	   doubtful accounts
	
	-
	
	-
	
	-
	
	-

	Net
	
	17,306
	
	19,536
	
	17,683
	
	20,843

	
	
	
	
	

	
	
	Consolidated 
	
	Separate

	
	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht)

	  Bad and doubtful debts
	
	
	
	
	
	
	

	    expense for the six-month
	
	
	
	
	
	
	

	    period ended 30 June
	-
	
	-
	
	-
	
	-


Aging analyses for trade accounts receivable are as follows:

	
	
	Consolidated 
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	Note
	2017
	
	2016
	
	2017
	
	2016

	
	
	(in million Baht) 

	Related parties
	
	
	
	
	
	
	
	

	Within credit terms
	
	6,937
	
	8,154
	
	11,558
	
	14,021

	Overdue:
	
	
	
	
	
	
	
	

	    Less than 3 months
	
	-
	
	1
	
	-
	
	-

	
	
	6,937
	
	8,155
	
	11,558
	
	14,021

	Less allowance for
	
	
	
	
	
	
	
	

	        doubtful accounts
	
	-
	
	-
	
	-
	
	-

	Net
	3
	6,937
	
	8,155
	
	11,558
	
	14,021

	
	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	
	

	Within credit terms
	
	10,368
	
	11,373
	
	6,125
	
	6,822

	Overdue:
	
	
	
	
	
	
	
	

	   Less than 3 months
	
	1
	
	8
	
	-
	
	-

	
	
	10,369
	
	11,381
	
	6,125
	
	6,822

	Less allowance for 
	
	
	
	
	
	
	
	

	        doubtful accounts
	
	-
	
	-
	
	-
	
	-

	Net
	
	10,369
	
	11,381
	
	6,125
	
	6,822

	
	
	
	
	
	
	
	
	

	Total
	
	17,306
	
	19,536
	
	17,683
	
	20,843


The normal credit term granted by the Group ranges from 15 days to 90 days.
5      Investments in subsidiaries
	
	
	Separate

	
	
	financial statements

	
	
	2017
	
	2016

	
	
	(in million Baht)

	
	
	
	
	

	At 1 January 
	
	14,545
	
	14,545

	Acquisitions
	
	-
	
	-

	At 30 June
	
	14,545
	
	14,545

	At 31 December
	
	
	
	14,545


Investments in subsidiaries as at 30 June 2017 and 31 December 2016, and dividend income for the six-month period ended 30 June 2017 and 2016 were as follows:

	
	Separate financial statements

	
	
	
	
	
	
	
	
	
	
	Dividend income

	
	Ownership interest
	Paid capital
	
	Cost method
	
	for six-month period ended

	
	30 June
	31 December
	30 June
	
	31 December
	
	30 June
	
	31 December
	
	30 June
	
	30 June

	
	2017
	2016
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016

	
	(%)
	(in million Baht)

	Subsidiaries 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd. 
	99.99
	99.99
	2,572
	
	2,572
	
	2,161
	
	2,161
	
	5,144
	
	6,431

	Thai Lube Base Public                         
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	99.99
	99.99
	1,758
	
	1,758
	
	1,979
	
	1,979
	
	879
	
	4,395

	Thaioil Marine Co., Ltd. 
	99.99
	99.99
	970
	
	970
	
	970
	
	970
	
	-
	
	39

	Thaioil Energy Services  
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	99.99
	99.99
	40
	
	40
	
	40
	
	40
	
	60
	
	60

	Thaioil Solvent Co., Ltd.
	99.99
	99.99
	1,250
	
	1,250
	
	1,250
	
	1,250
	
	-
	
	-

	Thaioil Ethanol Co., Ltd.
	99.99
	99.99
	1,450
	
	1,450
	
	1,450
	
	1,450
	
	-
	
	-

	Thaioil Power Co., Ltd. 
	73.99
	73.99
	2,810
	
	2,810
	
	3,195
	
	3,195
	
	562
	
	561

	TOP SPP Co., Ltd.
	99.99
	99.99
	3,500
	
	3,500
	
	3,500
	
	3,500
	
	840
	
	-

	Total 
	
	
	14,350
	
	14,350
	
	14,545
	
	14,545
	
	7,485
	
	11,486


None of the Company’s investment in subsidiaries are publicly listed and consequently do not have published price quotations.
6
Investments in joint ventures and associates
	
	
	Consolidated
	
	Separate

	
	
	financial statements 
	
	financial statements

	
	
	2017
	
	2016
	
	2017
	
	2016

	
	
	(in million Baht)

	
	
	
	
	
	
	
	
	

	At 1 January 
	
	13,866
	
	13,441
	
	1,261
	
	1,261

	Share of net gain of investment - 
	
	
	
	
	
	
	
	

	   equity method
	
	594
	
	503
	
	-
	
	-

	Dividend income
	
	(382)
	
	(306)
	
	-
	
	-

	Disposal
	
	(12)
	
	-
	
	-
	
	-

	Currency transaction differences
	
	(25)
	
	(12)
	
	-
	
	-

	Share of other comprehensive income
	
	
	
	
	
	
	
	

	   (loss) of associate
	
	(7)
	
	22
	
	-
	
	-

	At 30 June
	
	14,034
	
	13,648
	
	1,261
	
	1,261

	At 31 December
	
	
	
	13,866
	
	
	
	1,261


Investments in joint ventures and associates as at 30 June 2017 and 31 December 2016, and dividend income for the six-month period ended 30 June 2017 and 2016 were as follows:
	
	                  Consolidated financial statements

	
	Ownership interest
	
	Paid capital
	
	Cost method
	
	Equity method
	
	Market price of
listed securities
	Dividend income for 

six-month period ended

	
	30 
June
	
	31 
December
	
	30 
June
	
	31 
December
	
	30 
June
	
	31 
December
	
	30 
June
	
	31 
December
	
	30 
June
	
	31 December
	
	30 
June
	
	30 
June

	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016

	
	(%)
	
	(in million Baht)

	Joint venture
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	

	TOP-NTL Pte. Ltd.
	50.00
	
	50.00
	
	1
	
	1
	
	-
	
	-
	
	11
	
	10
	
	-
	
	-
	
	-
	
	-

	TOP-NTL Shipping Trust
	50.00
	
	50.00
	
	48
	
	48
	
	24
	
	24
	
	36
	
	28
	
	-
	
	-
	
	-
	
	-

	TOP Nautical Star Co., Ltd.
	35.00
	
	35.00
	
	150
	
	150
	
	53
	
	53
	
	46
	
	22
	
	-
	
	-
	
	-
	
	-

	TOP-NYK MarineOne Pte. Ltd.
	50.00
	
	50.00
	
	548
	
	548
	
	274
	
	274
	
	422
	
	445
	
	-
	
	-
	
	34
	
	26

	
	
	
	
	
	747
	
	747
	
	351
	
	351
	
	515
	
	505
	
	
	
	
	
	34
	
	26

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	PTT Digital Solutions Co., Ltd.   
	20.00
	
	20.00
	
	150
	
	150
	
	30
	
	30
	
	279
	
	272
	
	-
	
	-
	
	16
	
	13

	PTT Energy Solutions Co., Ltd.
	20.00
	
	20.00
	
	150
	
	150
	
	30
	
	30
	
	47
	
	48
	
	-
	
	-
	
	-
	
	-

	Global Power Synergy Public

   Company Limited
	29.70
	
	29.70
	
	14,983
	
	14,983
	
	3,855
	
	3,855
	
	12,383
	
	12,236
	
	16,127
	
	16,572
	
	311
	
	267

	Maesod Clean Energy Co., Ltd.*
	-
	
	30.00
	
	-
	
	675
	
	-
	
	203
	
	-
	
	3
	
	-
	
	-
	
	-
	
	-

	Ubon Bio Ethanol Co., Ltd.
	21.28
	
	21.28
	
	2,740
	
	2,740
	
	769
	
	769
	
	810
	
	802
	
	-
	
	-
	
	21
	
	-

	T.I.M. Ship Management
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	33.33
	
	33.33
	
	3
	
	3
	
	1
	
	1
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	18,026
	
	18,701
	
	4,685
	
	4,888
	
	13,519
	
	13,361
	
	
	
	
	
	348
	
	280

	Total
	
	
	
	
	18,773
	
	19,448
	
	5,036
	
	5,239
	
	14,034
	
	13,866
	
	
	
	
	
	   382
	
	306


	
	Separate financial statements

	
	Ownership interest 
	
	Paid capital
	
	Cost method
	
	Market price of
listed securities
	
	Dividend income 

for six-month period ended

	
	30
June
	
	31 
December
	
	30 
June
	
	31 
December
	
	30 
June
	
	31 
December
	
	30 
June
	
	31 
December
	
	30 
June
	
	30 
June

	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016

	
	(%)
	
	(in million Baht)

	PTT Digital Solutions Co., Ltd.   
	20.00
	
	20.00
	
	150
	
	150
	
	30
	
	30
	
	-
	
	-
	
	16
	
	13

	PTT Energy Solutions Co., Ltd.
	20.00
	
	20.00
	
	150
	
	150
	
	30
	
	30
	
	-
	
	-
	
	-
	
	-

	Global Power Synergy Public

   Company Limited
	8.91
	
	8.91
	
	14,983
	
	14,983
	
	1,201
	
	1,201
	
	4,838  
	
	4,972
	
	93
	
	80

	Total
	
	
	
	
	15,283
	
	15,283
	
	1,261
	
	1,261
	
	
	
	
	
	109
	
	93


* On 16 February 2017, Thaioil Ethanol Co., Ltd. which is a subsidiary of the Company has diverted all its shareholding, in total of 20.25 million shares or equivalents to 30%, in Maesod Clean Energy Co., Ltd. at Baht 2.50 per share, totaling Baht 50.63 million.

7
Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the six-month period ended 30 June 2017 and 2016 were as follows:
	
	Consolidated financial statements

	Six-month period ended 30 June
	2017
	
	2016

	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and transfers out - net book value
	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and

transfers out - net book value

	
	(in million Baht)

	Land
	40
	
	6
	
	173
	
	-

	Buildings
	38
	
	-
	
	30
	
	-

	Refinery plant and equipment
	1,375
	
	-
	
	2,003
	
	-

	Petrochemical plants 
	23
	
	22
	
	11,184
	
	-

	Power plants
	15
	
	-
	
	10,646
	
	-

	Machinery, equipment and plant   equipment
	9
	
	-
	
	295
	
	-

	Oil and liquid chemical tanker and crew    boats
	18
	
	-
	
	337
	
	-

	Furniture, fixtures, office equipment 

   and others
	12
	
	-
	
	54
	
	-

	Vehicles
	3
	
	1
	
	-
	
	-

	Construction in progress
	1,187
	
	1,400
	
	3,846
	
	24,307

	Total
	2,720
	
	1,429
	
	28,568
	
	24,307


	
	Separate financial statements

	Six-month period ended 30 June
	2017
	
	2016

	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and transfers out - net book value
	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and

transfers out - net book value

	
	(in million Baht)

	Land
	40
	
	-
	
	-
	
	1

	Buildings
	-
	
	-
	
	2
	
	-

	Refinery plant and equipment
	1,369
	
	-
	
	2,001
	
	-

	Machinery, equipment and plant   equipment
	3
	
	-
	
	14
	
	-

	Furniture, fixtures, office equipment 

   and others
	5
	
	-
	
	33
	
	-

	Construction in progress
	1,047
	
	1,311
	
	768
	
	1,999

	Total
	2,464
	
	1,311
	
	2,818
	
	2,000


8
Trade accounts payable

	
	
	Consolidated 
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	Note
	2017
	
	2016
	
	2017
	
	2016

	
	
	(in million Baht) 

	
	
	
	
	
	
	
	
	

	Related parties
	3
	7,815
	
	12,205
	
	9,904
	
	15,216

	Other parties
	
	6,375
	
	7,682
	
	6,047
	
	7,334

	Total
	
	14,190
	
	19,887
	
	15,951
	
	22,550


9
Segment information

Segment information is presented in respect of the Group’s operating segments. The primary format, business segments, is based on the Group’s management and the internal reporting structure provided to the chief operating decision maker.
Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Reportable segments

The Group comprises the following main business segments:
Segment 1:       Oil refinery

Segment 2:       Lube base oil refinery

Segment 3:       Petrochemical
Segment 4:       Power generation

Segment 5:       Marine transportation services

Segment 6:       Solvent

Segment 7:       Ethanol

Segment 8:       Other


Total asset, revenue and results, based on business segments, in the consolidated financial statements for the three-month and six-month periods ended          30 June 2017 and 2016 were as follows:
	
	Three-month period ended 30 June 2017

	
	
	
	
	
	
	
	
	
	Marine
	
	
	
	
	
	
	
	
	
	

	
	Oil
	
	Lube base
	
	Petro-
	
	Power
	
	transportation 
	
	
	
	
	
	
	
	Elimi-
	
	

	
	refinery
	
	oil refinery
	
	chemical
	
	generation
	
	services
	
	Solvent
	
	Ethanol
	
	Other
	
	nations
	
	Total

	
	(in million Baht)

	Revenue from sale and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   rendering of services
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· External
	67,421
	
	3,846
	
	5,291
	
	1,090
	
	116
	
	2,073
	
	216
	
	-
	
	-
	
	80,053

	· Inter-segment
	15,285
	
	842
	
	8,504
	
	1,602
	
	86
	
	37
	
	143
	
	179
	
	(26,678)
	
	-

	Total 
	82,706
	
	4,688
	
	13,795
	
	2,692
	
	202
	
	2,110
	
	359
	
	179
	
	(26,678)
	
	80,053

	Segment profit (loss) 
    before income tax
	1,902
	
	654
	
	693
	
	698
	
	(2)
	
	34
	
	74
	
	(1)
	
	(74)
	
	3,978

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Three-month period ended 30 June 2016

	
	
	
	
	
	
	
	
	
	Marine
	
	
	
	
	
	
	
	
	
	

	
	Oil
	
	Lube base
	
	Petro-
	
	Power
	
	transportation 
	
	
	
	
	
	
	
	Elimi-
	
	

	
	refinery
	
	oil refinery
	
	chemical
	
	generation
	
	services
	
	Solvent
	
	Ethanol
	
	Other
	
	nations
	
	Total

	
	(in million Baht)

	Revenue from sale and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   rendering of services
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· External
	61,458
	
	2,800
	
	5,146
	
	800
	
	115
	
	1,820
	
	229
	
	-
	
	-
	
	72,368

	· Inter-segment
	12,566
	
	617
	
	7,389
	
	1,463
	
	101
	
	20
	
	142
	
	184
	
	(22,482)
	
	-

	Total 
	74,024
	
	3,417
	
	12,535
	
	2,263
	
	216
	
	1,840
	
	371
	
	184
	
	(22,482)
	
	72,368

	Segment profit (loss) 

    before income tax
	6,303
	
	576
	
	933
	
	567
	
	22
	
	196
	
	(23)
	
	19
	
	(56)
	
	8,537

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Six-month period ended 30 June 2017

	
	
	
	
	
	
	
	
	
	Marine
	
	
	
	
	
	
	
	
	
	

	
	Oil
	
	Lube base
	
	Petro-
	
	Power
	
	transportation 
	
	
	
	
	
	
	
	Elimi-
	
	

	
	refinery
	
	oil refinery
	
	chemical
	
	generation
	
	services
	
	Solvent
	
	Ethanol
	
	Other
	
	nations
	
	Total

	
	(in million Baht)

	Revenue from sale and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   rendering of services
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· External
	140,727
	
	7,911
	
	11,621
	
	2,254
	
	232
	
	4,382
	
	522
	
	-
	
	-
	
	167,649

	· Inter-segment
	31,621
	
	1,736
	
	17,671
	
	3,200
	
	167
	
	64
	
	286
	
	380
	
	(55,125)
	
	-

	Total 
	172,348
	
	9,647
	
	29,292
	
	5,454
	
	399
	
	4,446
	
	808
	
	380
	
	(55,125)
	
	167,649

	Segment profit (loss) 

    before income tax
	14,894
	
	1,265
	
	2,218
	
	1,374
	
	(16)
	
	220
	
	250
	
	22
	
	(7,552)
	
	12,675

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment total assets 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  At 30 June 2017
	171,530
	
	6,072
	
	29,940
	
	24,162
	
	4,371
	
	6,269
	
	3,000
	
	462
	
	(37,755)
	
	208,051

	  At 31 December 2016
	177,145
	
	6,259
	
	31,953
	
	24,630
	
	4,393
	
	6,574
	
	2,688
	
	496
	
	(36,407)
	
	217,731


	
	Six-month period ended 30 June 2016

	
	
	
	
	
	
	
	
	
	Marine
	
	
	
	
	
	
	
	
	
	

	
	Oil
	
	Lube base
	
	Petro-
	
	Power
	
	transportation 
	
	
	
	
	
	
	
	Elimi-
	
	

	
	refinery
	
	oil refinery
	
	chemical
	
	generation
	
	services
	
	Solvent
	
	Ethanol
	
	Other
	
	nations
	
	Total

	
	(in million Baht)

	Revenue from sale and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   rendering of services
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· External
	108,882
	
	5,699
	
	9,203
	
	1,048
	
	272
	
	3,563
	
	491
	
	-
	
	-
	
	129,158

	· Inter-segment
	22,861
	
	1,080
	
	12,824
	
	2,661
	
	193
	
	29
	
	242
	
	367
	
	(40,257)
	
	-

	Total 
	131,743
	
	6,779
	
	22,027
	
	3,709
	
	465
	
	3,592
	
	733
	
	367
	
	(40,257)
	
	129,158

	Segment profit before
    income tax
	20,786
	
	1,204
	
	1,809
	
	1,089
	
	68
	
	232
	
	21
	
	41
	
	(11,518)
	
	13,732

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


10
Basic earnings per share

The calculations of basic earnings per share for the three-month and six-month periods ended           30 June 2017 and 2016 were based on the profit for the periods attributable to owners of the Company and the weighted average number of ordinary shares outstanding during the three-month and           six-month periods ended 30 June 2017 and 2016 as follows:
Three-month period ended 30 June 2017 and 2016
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht/million shares) 

	Profit attributable to owners
	
	
	
	
	
	
	

	   of the Company  
	3,250
	
	7,753
	
	1,583
	
	5,982

	Weighted average number of 
	
	
	
	
	
	
	

	  ordinary shares outstanding  
	
	
	
	
	
	
	

	  during the period
	2,040
	
	2,040
	
	2,040
	
	2,040

	Basic earnings per share (in Baht)
	1.59
	
	3.80
	
	0.78
	
	2.93


Six-month period ended 30 June 2017 and 2016
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht/million shares) 

	Profit attributable to owners
	
	
	
	
	
	
	

	   of the Company  
	10,324
	
	12,479
	
	13,560
	
	20,269

	Weighted average number of 
	
	
	
	
	
	
	

	  ordinary shares outstanding  
	
	
	
	
	
	
	

	  during the period
	2,040
	
	2,040
	
	2,040
	
	2,040

	Basic earnings per share (in Baht)
	5.06
	
	6.12
	
	6.65
	
	9.94


11
Financial instruments measured at fair value
Carrying amounts and fair values of financial instruments measured at fair value
The fair values of financial assets together with the carrying amounts in the consolidated and separate statement of financial position are as follows.

	
	Consolidated/Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	30 June 2017
	
	
	
	
	
	
	
	
	

	Equity securities -
	
	
	
	
	
	
	
	
	

	   available-for-sale investments
	335
	
	335
	
	-
	
	-
	
	335

	Debt securities -
	
	
	
	
	
	
	
	
	

	   available-for-sale investments
	
	
	
	
	
	
	
	
	

	   (Private funds)
	5,988
	
	-
	
	5,988
	
	-
	
	5,988

	
	
	
	
	
	
	
	
	
	

	31 December 2016
	
	
	
	
	
	
	
	
	

	Equity securities -
	
	
	
	
	
	
	
	
	

	   available-for-sale investments
	147
	
	147
	
	-
	
	-
	
	147

	Debt securities -
	
	
	
	
	
	
	
	
	

	   available-for-sale investments
	
	
	
	
	
	
	
	
	

	   (Private funds)
	799
	
	-
	
	799
	
	-
	
	799


Measurement of fair values

Valuation techniques
The following tables show the valuation techniques used in measuring Level 2 fair values.

	Type
	Valuation technique

	Debt securities -

available-for-sale investments (Private funds)
	Thai Bond Market Association Government Bond Yield Curve as of the reporting date.


12
Commitments with non-related parties

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2017
	
	2016
	
	2017
	
	2016

	
	(in million Baht) 

	Capital commitments
	
	
	
	
	
	
	

	Projects construction agreements
	4,088
	
	2,319
	
	3,832
	
	2,117

	Other agreement
	44
	
	69
	
	-
	
	-

	Total
	4,132
	
	2,388
	
	3,832
	
	2,117

	Non-cancellable operating 
	
	
	
	
	
	
	

	   lease commitments
	
	
	
	
	
	
	

	Within one year
	244
	
	229
	
	225
	
	210

	After one year but within 
	
	
	
	
	
	
	

	   five years
	957
	
	963
	
	923
	
	923

	After five years
	189
	
	307
	
	45
	
	160

	Total
	1,390
	
	1,499
	
	1,193
	
	1,293

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Inventory management services
	
	
	
	
	
	
	

	   agreements
	243
	
	248
	
	-
	
	-

	Cross currency and interest rate
	
	
	
	
	
	
	

	   swap contracts
	4,010
	
	7,463
	
	-
	
	2,932

	Letters of guarantee issued by
	
	
	
	
	
	
	

	   financial institutions
	806
	
	806
	
	224
	
	225

	Crude oil purchase agreements
	35,777
	
	41,646
	
	35,777
	
	41,646

	Total
	40,836
	
	50,163
	
	36,001
	
	44,803


Power Purchase Agreement
Two subsidiaries have power purchase agreements for a period of 25 years with the Electricity Generating Authority of Thailand (“EGAT”) expiring in 2023 and 2041 whereby the subsidiaries will supply the electric energy to EGAT at the agreed quantity and price. As the contracted party with EGAT, the subsidiaries must comply with conditions and restrictions provided for in the agreement.  
13     Contingent liabilities and contingent assets

As at 30 June 2017 the Group had the following contingent liabilities and contingent assets:

The Company has crack spread swap and time spread swap with foreign companies (“counterparties”). The Company has or the counterparties have commitments to make payments for the differences between the fixed price and floating price for each period.  

As at 30 June 2017 the Company had oil volume under the agreements totaling 1.3 million barrels   (31 December 2016: 1.9 million barrels).
14
Dividends
At the annual general meeting of the shareholders of the Company held on 7 April 2017, the Company’s shareholders approved the appropriation of 2016 annual dividends at Baht 4.50 per share, totalling Baht 9,180 million. After a deduction of the interim dividends of Baht 1.50 per share which were already paid to the Company’s shareholders in September 2016, the remaining dividends of Baht 3.00 per share, totalling Baht 6,120 million, were already paid to the Company’s shareholders in April 2017.
At the annual general meeting of the shareholders of the Company held on 7 April 2016, the Company’s shareholders approved the appropriation of 2015 annual dividends at Baht 2.70 per share, totalling Baht 5,508 million. After a deduction of the interim dividends of Baht 0.90 per share which were already paid to the Company’s shareholders in September 2015, the remaining dividends of Baht 1.80 per share, totalling Baht 3,672 million, were already paid to the Company’s shareholders in April 2016.

15
Reclassification of accounts


Certain accounts in the statement of financial position as at 31 December 2016, which are included in the 2017 interim financial statements for comparative purposes, have been reclassified to conform to the presentation in the 2017 interim financial statements as follows:

	
	2016

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Before

reclass.
	
	Reclass.
	
	After

reclass.
	
	Before

reclass.
	
	Reclass.
	
	After

reclass.

	
	(in million Baht)

	Statement of financial position as at 

31 December 2016
	

	
	
	
	
	
	
	
	
	
	

	Investments held as available for sale
	            -
	
	244
	
	   244
	
	-
	
	       244
	
	     244

	Other long-term investment
	    1,024
	
	(244)
	
	   780
	
	1,024
	
	(244)
	
	     780

	Goodwill
	            -
	
	655
	
	   655
	
	-
	
	-
	
	         -

	
	
	
	
	
	
	
	
	
	
	
	

	Statement of financial position as at 

 31 December 2016
	
	
	
	
	
	
	
	
	
	
	

	Other intangible assets
	    3,106
	
	(655)
	
	2,451
	
	516
	
	-
	
	     516

	Other surpluses (deficits)
	            -
	
	203
	
	   203
	
	-
	
	-
	
	         -

	Surplus on business  

   restructuring under 

   common control
	       331
	
	(331)
	
	      -
	
	-
	
	-
	
	         -

	Other components of 

   shareholders’ equity
	(237)
	
	128
	
	 (109)
	
	(78)
	
	-
	
	  (78)

	
	
	
	    -
	
	
	
	
	
	           -
	
	



The reclassifications have been made in order to comply with the classification set out in the Pronouncement of the Department of Business Development “Determination of items in the financial statements B.E. 2559” dated 11 October 2016 which is effective for accounting periods starting on or after 1 January 2017.
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